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State's Revenue Position in Karnataka: A Comparative
Analysis of Pre and Post-Reform Period
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ARSTRACT

Bevenues carneid by the puvernmient are received from sosrces sech as bawes levbed on the inconsey andd vealth
accumulstion of individuals and corparatbens sl (he zonds amsl serviees g oduced, exports amd impaorts, non-
tsxable sources sech 35 povernment-swned corparution’s incomes, central hank revense amil capital receips b
the form of exiernal leans snd delits from intcrnatisns finandial nstiiatings, | is wsed dn Demefit the jrukbilic
This paper nitempds (o siudy the Tresids amil patierns of public Fevense daring ihic pro-and st reform periad in
Karnataks and sl to offer policy recommendations tn the enhanceméat of pallic revenae in Kuarmnalaks Staic.
This study is mainly based an seesndary data colleriad from variaus isssc al economic swrvey amd buidger
documents of Karsataks, Simple statistical ook ke Perceatage, Growth Rate and Compounid Anmaal Gronth
Rate {CAGR) snd Rutins were employed far the unalysis. The main findings reves| thal the jevenur rucEifis
temdied 0 [mcrease with imcreasing vears both in pre and poat reform perisds in Karnsizks, The growih raic of
revemue receipls shews an up and down tremd during the gpefercnce periel. Distribulion of revenue receipls
its maijor companents reveals (hal state’s awn o rovinse has comstitmbed the largest share in Dath pre snd pest
reform periad. The compound smmsl growth rade the stalc’s owm lax revenuy reverls a higher raie 016 per comt
per anmum a5 comspared fo that of nen tax Fevesoe, share (@ ceniral tsxes and grants a0 010 per cent, 015 per
cent und 0,13 per cent, respectively during the stedy period, In case of  lolal revenae receipds as percent of
CSDP am sneven frend was fsund in beth pre snd pest reform periods. The state’s fwn tus revenus 4
Poreentage te telul revenue receipts inereased from 35.0% percent in 196263 1o 6543 per cent in 28192411
{BE) The study argucs that the nan tay revenur mevls i b strengrhened swhstuntia By

Keywurds: Siate's Dwn Tas Revense, Non-Tax Revenue, Share in Central Tawes, Grants, Revenue Beceipls,

Cirnss Stabe [amestic Produdr.
I. INTRODUCTION

Public rovenee i e al ke magor ennsponenls of pebik linance. 0 sclers o the aneemic e feeemis al the gosemgenl
P memserniment coliects revenue front vkt spures hecase il has So spend om vandus secine ol the eeailsmy W
Jimalate (e ecunomic development, Geserally, tax revenine and non-lai reveniee e comsiencd as he souries ol
suvernment rovenue 1t in a bosdss sense, The goveimmunl alse peubos ievmie franet fireizn ol Pulbilic sevenue m
anby roders valuahle helps m the planned eeonomes developmcnt of the counery bul alsn plays 3 vila] pake m reduan:
the #ecmamic mogualanes imithe camitali= coamin

I'Tie State’s revenue resources compne: of Stake’s swn revenss m e form o and @on tax pevenus and el ool
iransler of resoirces frivm he Cawrs government by way nf ax and groms Kamedsks = oW ax p-c"rli:ﬂ:nmul.'-.' Jeaas
plaved @ ke pofe moeviving he Stale’s fisaee (om severe siress expeticred i fhe deesde of ninetics The Sale
ireibsgbive Lo aqrpanin the Tam Refogms Coamnisicg and ke subsequent mplemeniaon ef sevem| al s pec il
has bromphl bani o s change in the rewmie performance {Gathn, 2005 b Agdims! thas hackground an allempt has
b made an this paper 1o dicuss b drends and prowaly of vanous ompesents of fevenie cecipls o Kamaiaka
during !hl--:u_-|"||| Foen TRA2.07 wll 0 U220

1, OBIECTIVES OF THE 5TUDY
TR abmectives of the stindy are
W Toesiudy the tiends and growts of tevenie wecapits - dunmp the pre-and pesi relorm peied e Kamalaka
#  Toupalyse the commpasitinm ol revemiue reccipls diunng ik e -aned past relarni pk!l:l.ll| in Kannalaba
r loestimete dhe CACHHE ¢l O ax Revesme, Shire s Central Laxes, Grants, Revenue Reviipis and Mon- 1ax
Rovenpe in Kamnataka durng 're and Post Reforms Perind
¥ o mnstyee commposition of reveiis peceipts &5 pareemtape of GHION @ Kaipataka dunsg P amdd Pzt Bl

Fenod; and
# Ta offer poley recammendations i the enhancement of pubhc reveons m Kansaks
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1 DATA BASE AND VMETHODRLOGY

! ; anl ood Karnatuka, Biimgaliy,,

[his stody based on secondary dats collected fam R 1h.'r-'i1||"||'-|"l": Ir:'::'ll-llkl'l-lml':ﬂ‘rll'Ju‘Jll:h‘l'-'«'v:iL'd h::llhlll'
- vy 01 Karmnabiks )

varsotes hudpet documents of Kamalaka and vanniis eoosemic 51 I -pelanm pessol £ i
t5 rom 196261 G 0l 3079-2000(pee -teforns peraid om [62.61 g 199091 and past -telom persd from 1)
fe H%-20) Sample stansigal bools ke Peooendge, i
Raibios have been cmplowved fo the analydis The tesalis wete presened B

4. DATA INTERPRETATION

atigh Tt and bar diagrams

Jal palitical, sacsl & coomumec TVIRES I maxing,;

i Cievermmenis jioed s e boim s lunclsis 9 e
. i grwvernamenl Fequires & RIS munidsy )

sncial a 1iiii : Jeie duies anid unctings, he
'm""f:d IT: :IL-:::u:::::lelliftgl::::::urmw b il gaveimimen call pubilse revemies Siane ek by :,.!h.”
whietcas wine iregularly eollecs Thess resaurces call Public ftevemes [fahlie peventic contist ol lames, revenig fom
sliingstraive activities ike fimes, lees, pifis & pranls Kevemes arc nel sepavable. Sanse of them are alaxned finm
U sale of bl wiilies whreress some ane ahlgalory payimens B llie povernmsenl In il -:-.-..-Il-q:_ 1:11||:|11||! hiss by
itk 10 analye the trends and patierns of revenue recepts dusmg pre s posd refims perived i Komaduks State

A0 Tremds and grewih of Revenui: Receipts

Hevenie Receipts are Bhase peccipls thal nother seduces the sssets ol the eompany, nor they creatc any [sahifity. They
are always recurnng s nature, and they st camied danng the narmal s ol husimess Tabie 1 presents ke dale
tremds, and growth of reveme receipts in Kamaiaka dunng pre and post refonns penod. The daka andicates fhat the
Tevenne geedipls lended | incremse with imcreasing years hodh in pre and posl neform pencds in Karnaraka The revenie
wceipts imereased from Rs 0181 crives m 1962-1963 o Rs [EE8B62 9% m 20119-2020. Is other words the fevenie
receipts mereased 1980 86 limes lisgher over e period of fifty eyght vears, Gaing by reloose persnd the propedbon ol
reveme receipls was found 1o be signefieanily highcr in post ieform period &s compare 0 thal of in pre feform period
Whereas the data o growih rake of revenue meceipts shows an up s dim (rend hath i pee and post reforms penod.
H""':"""E m casi al pre reform penod the propartion of prowih ras of revemse receipts was found do be quite
significant duning [968-64 (30.96], 1966-07 (29.79), 197576 (24.46) amd 19K1-82 (22.36]. Samlarly in case of post
refoomi perind the propartion of growth rate of revenue reveipes was found b be ipaste higher during 199152 (22 69),
92590 (22.601), 200304 {1840, 200607 (23 84} and 201415 (11 63 } yeans (Frgwmel)

Tulde 11 Trends and proweh of Hevenue Fleceipis in Karnadaba during Pre andd Post Beforms Perind (196263

(irorwih Wt and Compoind Ammnal tirowth Rale (CACR)

i 2019 20
: S [ Crares|
| Iz -Relmm Perind ['rval -Reefnnm Pencad
I Yiears H v Carawtly L Yo Bevenue i Caoth Bale of
Hecemis o Rivrmee Becopli Hevense Hecerils
lezeipls
- . | R
| 196261 9181 T EITER | a77s47 2360
1963.64 Wioe | 1119 WIS | dazien | st
196465 ey | &l 19430 _ hEResl 6,66
196566 | 10 k44 199405 968 19 [
19647 5640 | e | ieusae 154145 e
 19aT6E 1703 313 1990-07 WL 1Y 1261
19665 R 103 155748 0eiiie | awm
1969-70 37 482 199899 [13kas | 58|
19H-TE M65T | 5m 15901} 1200645 | 14,92
1971-12 Hnd () 1M A0 | |4%22 V2 1485
T e | xieEs | a0 200002 EF T
197314 MR | 1623 200203 ek | L T
19T 413 0 HIN 200314 T 140 '
1975-Th 5141 | a6 modkni | detmadd | kel .
7671 AE1l_| A7 20015 i 103520 14 i
1977-7R 9648 | M 00607 | ITIEeE | 0 238 |
T T 15015 208708 4Ei5k.13 . S
1975 RE9 30 16 99 200800 | 43350.60 o A
19R0.E] | D546 e¥ | 200%-10 [ 4918570 13,55 |
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bro-Reform 196263 to 195051

—

Post-Reform 1951-33 to 2019-5020

Figwre 1 Growih Rate uf Bevense Receipty in

Soume: Table |

4.3 [Mstrilswiinm of Stale’s Bevenud Hewnurees

e sule reventue eeripls mainky comslilwe

JGIA fram Cente: Table 2 provadcs the data on compustian of revemue rewpls

Karnataka during Pre and Post Reformn Perisd LR R R L

19-20)

slabe’s awn 18X FEVERAE, TsLaY TEYLTUE, sl

ye mm ceniral loues diwl grants
wa Kamatakn during pic aml pos!
b imcredae with the mCTeasmp ywals Tty 11k

hat he sizle's w0 B3 TCVCIUE terls

pefiorms perid The dala indicals 3

o Kamataka The siae's pwi LA revenid increased fmm

pre and past refarm periods

fix Bs. D1ROU3,00 in 2160 -

Bx 3110 crocgs in [P62-19%5

ik & meicase by I6U6 58 limes. Acmss perind 1he proparion of slafe’s o iax oyl

iod @ compare % that of i pre reform

l'¢-|-|n|{ wWhireas i case of

was found o he quite sagaificat = post felong por
pon-isr revemar, share in cential faxes and granis !
st gefarm peneds m Karnataka 1Tnwever ke o

parl

(o Coaire was loand 1a

be aquite higher in post iefi

K arnalaks  Distributson of revenac

fecapls by Hs major con

(LA from Cemre an sm and doven wend was Hiand irng pre 2wl
jom of poti-an revenue, share meeniral taxes andd grants Hal A
wim porsod ax companad o that of g pedirmy prerioal

ypeoncnls pevenks thal seale’s avwn L noveimie lims

hike the shares of staie’s pwn Gax, non-ls revenie,

costitged the lagess shave i hath pre and pos peform penid. W

percent, 19 82 percend, 1754 pes cent. 941

share in ceniral lages and granls

Sl s

Js Centre weie estimated ai 53 12

form perned. Suralatly fhe shares of sl

w awen Lo, nen-ias pevenae, shane o el

percent. sespectively dunmg, pre re

1862 per cent, 1094 peicen.

taxes and grants A31A from Cemiic were sl

malcd o 64,30 pereent. 613 per 2l

respezinely durisg pre reform persod. The simall and declmeng shore ol the nos-lax revenue has heen an area of

coneern fon The state govermmenl
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Tahde 2:Campositien of Revenuy Receipts in Karnataka during Pre amd Pes! Keferms Perind (19651,

20192 Bs Crures)
State'sOwm | Mam- | Sharein Girants AGIA Tutal
‘ Yaar Tax Tas Central | from Cenfre Receiy,
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_l'ilﬁﬂ1 i2 14 1165 TETH T3 T i
%6364 |  jass ] nd | TN 157 T
| 196463 -~ 4Fs | iz | e | 17.25 ._ kT
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197575 FE ) 1S5 i 66 ] TTEN
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4.3 Coempound Ansual Grewlh Raic of Composition of Revesue Reccipes

bk 1 deprets the dala an CAGE of eum 1% pevemm, sliare (i venisi] sy, granls, [ rooogis and mai-1a%
Jevemic 1 Kamataks deing pre s post refonis period fif wevmrs o dsmpiamd sl prowih sawe the stale's oW 1%
pevenie Toveals 4 Bipher vate (0 16 per cénl per anmmina ik comiparid 1o et o i Lax revenie - sheire o cenleal Baxes
wiid grants an O 10 per cend, €115 per vent and o 13 per cenl, respecively dinng PRG2.63 10 2192020 (BEL Acass
period amang the comgeansiion of revenue eccipis the peopariem ol coinpsinl amsual prowth rake was found 1o he

higeher cnly 0 gl in ail from vestie (013 per o) durmg post feloam pored 2 compared W thue of m e refnno

perind Wherens (he proporios ol eogponmd el gromh mne was lounsd e b liorcr fn simie's pwm LN revenoe &

Tiare in ceniral Laxes durimg post refoem period o connpared bo thal il i pae sl periesd (Fieure 23 Further there
it wapiatem was fomml i the pragsorii of earipvund annual giowlh of pon 120 revems amil iial revense 1o el

between pire and post relmnm perivds

R of Own Tax Revenue, Share in Central Taves, Grants, Revenue Reveapts ani

Takle V:Estimatinn af CAG
wrs Poriod (1962-63 do W19-41) | Rs Crore)

wog-Tax Rvense in Karnataka derisg fFre nel Post Befor
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Revnue Revenue Taxes Centre Recepts
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Fipuire L:Estimagian WTCACH of Own Tax Reven
Mien-Tay Bey emue i Ka
Spusce Tahle 3

ue, Shsre in Central Tazes, Grants, Revenue Receipls and
Thataka during Pre und Post Refarms Perio (196263 tu 2019-20) (s Crores)

44, Compasition of Revenue Receipis ax fercentage of GEOP

hjlhll.' 4 rm:?a:m:u .|I1.: il em mrr:;m-!u-m al revenue feceipts i percentope of GSOF i Kamalaka dhuwng pre and s
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4.5 Compesition of Revenus Roceipts as Percemlage to Total Revenue Receipts
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